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Analytics driven by buildings: 310,000 retail units across the UK



Key trends in UK retail property

1. UK economy has lost some momentum but brighter days ahead



Key sentiment indicators have ticked down

Source: GfK; S&P Global
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But 2024 better than expected and brighter days ahead

Source: Oxford Economics
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Key trends in UK retail property

1. UK economy has lost some momentum but brighter days ahead

2. Retail conditions are improving



Inflation has fallen and retail sales growth turning positive

Source: ONS, Oxford Economics
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Fewer store closures in 2024

Source: Centre for Retail Research
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Internet sales as a % of total retail sales has plateaued

Source: ONS
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Key trends in UK retail property

1. UK economy has lost some momentum but brighter days ahead

2. Retail conditions are improving

3. Leasing activity is rising and some parts of the market are outperforming
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Pre-pandemic five-year quarterly average



Retailers are expanding/upgrading units in prime shopping centres

Source: CoStar Group



Revival of prime high streets: Oxford Street availability has sunk

Source: CoStar Group
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 UK Retail Park Availability

Retail park availability has risen but remains historically low

Source: CoStar Group



Food store anchored retail centres faring best for occupancy

Source: CoStar Group
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Key trends in UK retail property

1. UK economy has lost some momentum but brighter days ahead

2. Retail conditions are improving

3. Leasing activity is rising and some parts of the market are outperforming

4. Vacancy rate supported by slowdown in new development



Retail construction is running at record low levels

Source: CoStar Group



Repurposing of redundant retail space continues apace

Source: CoStar Group



Some parts of the country are undersupplied

Source: CoStar Group



Key trends in UK retail property

1. UK economy has lost some momentum but brighter days ahead

2. Retail conditions are improving

3. Leasing activity is rising and some parts of the market are outperforming

4. Vacancy rate supported by slowdown in new development

5. Investment picking up from low levels and prices have stabilised



Recent revival in deal activity should persist into 2025

Source: CoStar Group
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Sale-to-asking price spread has narrowed for retail property

Source: CoStar Group
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Pricing has fully recovered on a busy Bond Street



Retail parks are selling quickly and holding their value

Tandem Centre, Colliers 

Way, London

£60.8m (6% NIY)

Bought by Abrdn at above asking 

price having spent only 122 days 

on the market.

Ventura Retail Park, 

Tamworth

£38.6m (7.4% NIY)

Bought by Warehouse REIT for 

income growth potential at hefty 

£322 per SF.

Brunel Retail Park, 

Reading

£25m (6% NIY)

Bought by Aviva at above March 

2020 sale price having spent only 

90 days on the market.



Have shopping centre yields finally turned a corner?

Period
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Many mall owners have crystallised heavy losses in 2024

Source: CoStar Group



Key trends in UK retail property

1. UK economy has lost some momentum but brighter days ahead

2. Retail conditions are improving

3. Leasing activity is rising and some parts of the market are outperforming

4. Vacancy rate supported slowdown in new development

5. Investment picking up from low levels and prices have stabilised

6. Risks on the horizon



Some risks on the horizon

Geopolitics and the unknown unknowns

Return of inflation holds back spending 

and keeps rates higher for longer

Tax/wage rises erode retailer profit 

margins leading to more store closures
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